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Has the Budget Performance Management Reform Improved
the Government Governance Efficiency?

An Empirical Study Based on Multi-period Difference-in-difference Model
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Abstract: Regarding the budget performance management reform as a quasi-natural experiment Based
on 30 provincial panel data from 2000 to 2019  this paper analyzes the effect of budget performance management
reform on the government governance efficiency by using multiperiod DID fixed-effects model. The empirical
result turns out that the budget performance management reform can improve the efficiency of government
governance and this conclusion still holds after a series of robustness tests. Meanwhile it is found that
budget performance management reform can achieve the modernization of the national governance capabilities
by influencing the intermediary variables such as fiscal transparency fiscal expenditure efficiency and
administrative cost of government. And this effect presents certain regional heterogeneity. It is found that the
effect of budget performance management reform on coastal areas is significantly stronger than that of inland
areas. The above conclusions not only provide new evidences to understand how the budget performance
management reform improves the efficiency of government governance but also provide the policy reference to
how to use the budget performance management reform to improve the efficiency of government governance.
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